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SECTION 7. Time effective.-This act shall, upon approval by
the Governor, be effective with respect to income earned on and after
January 1, 1960.
Approved the 21st day of April, 1960.
(R803, H1864)              No. 691
An Act To Amend Item (7) And Item (8), As Amended, Of
And To Add A New Item, Which Shall Be Known As Item (14),
To Section 65-259, Code Of Laws Of South Carolina, 1952, Re-
lating To Deductions Allowed In Computing Net Income, So As
To Provide For The Reserve Method Of Accounting In Comput-
ing Bad Debt Deductions; To Provide Additional Methods Of
Depreciation As Deductions In Calculating Income Taxes, And
To Add Deductions For Certain Contributions To Pension, Profit-
Sharing, Stock Bonus And Annuity Plans.
Be it enacted by the General Assembly of the State of South Carolina:
SECTION 1. Item (7) of Section 65-259, 1952 Code, amended-
-income tax deduction for bad debts.-Item (7) of Section 65-
259, Code of Laws of South Carolina, 1952, is amended to read as
follows:
"(7) Debts ascertained to be worthless and actually charged off
the books of the taxpayer within the income year or, in lieu of such
deduction, a reasonable addition to a reserve for bad debts. A tax-
payer may elect either method in its return for its first fiscal year
ending after December 31, 1959, and such method must be followed
in all subsequent years, except that upon application by the taxpayer
the Commission may grant permission to change methods."
SECTION 2. Item (8) of Section 65-259, 1952 Code, amended
-income tax deduction for depreciation and obsolescence.-Item
(8) of Section 65-259, Code of Laws of South Carolina, 1952, as
amended, is further amended to read as follows:
"(8) A reasonable allowance for the depreciation and obsolescence
of property used in the trade or business or held for investment and,
in the case of mines and other natural deposits, a reasonable allow-
ance for depletion, the basis for computing such allowances to be


